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Global Food Costs at 2-Yr Low
But Grocery Bills Stay ngh

FAQ's global food
“indexdrops to the
lowest since April 2021

Global food costsfell to the lowest le-
vel in two years in May, revivingho-
pes that sticky inflation on super-
mmietshalmwﬂlsmtnm _
A United Nations' index of food-

commodity pricesfell2.6% in May,

and dairy offset higher sugar and
meat costs. Thegauseofpﬂcesror
internationally-traded agricultu-

time to feed through to consumers,
with transportation, labor and ener-

ral commodities has fallen 22% gycosts

from the peak it reached in March
last year following Russia's inva-
sion of Ukraine.

remaining high.
While the UN food index has fallen
for 13 of the past 14 months, that's
had little impact on consumers, re-
flecting how prices of everyday
items are at the mercy of broader
economic drivers. High consumer
food pricesarealso insome cases, ve-

- rylocalandspecific to individual co-

“It's really the macro-economy
that is driving the food prices,”
Glauber said. “We see a number
of macroeconomic factors inclu-
ding exchange rates, including
energy prices, including wage
price inflation and that sort of
thing. That affects food prices at
theend of the day.” Bloomberg




